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“MADNESS…”

 “Climate activists are sometimes 
depicted as dangerous radicals. But the 
truly dangerous radicals are the 
countries that are increasing the 
production of fossil fuels. Investing in 
new fossil fuels infrastructure is moral 
and economic madness,” said United 
Nations Secretary General António 
Guterres, April 4, 2022 

 Fossil fuels supply 84% of the 
world’s energy demands today

 40% of the globe do not have 
access to clean fuels for cooking 
and heating

 ~ 3 billion people lacking access 
to clean, modern energy 

 Expected 50% increase in energy 
demand by 2050



BACKGROUND

 Texas Department of Agriculture – Commissioner Todd Staples

 Texas House of Representatives – Representative Drew Darby – Energy Resources Chairman

 House Bill 40

 Budget Work

 Oil & Gas Legislative Items: seismicity, transportation, Sunset Commission

 Railroad Commission – Commissioner Christi Craddick

 Budget: plugging, personnel and IT Mainframe Transformation

 Proration

 Flaring



 2,600 Members: Independent 
operators, particularly small, 
family businesses

 All facets of upstream

 90+ years in operation

 Representing in Austin and 
Washington DC

 Economic Analysis: Texas 
Petro Index
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TEXAS PETRO INDEX: 150.5
BY KARR INGHAM, PETROLEUM ECONOMIST



ALLIANCE ACTIVITIES

• Golf & Conferences

• Zoom Webinars

• Social Media 

• Daily News Clips, 
Weekly and Monthly 
Regulatory Updates 

• Insurance Programs

• Celebrated 90 Years 
in 2020



ALLIANCE YOUTUBE
CHANNEL

• Alex Epstein – Energy 
Talking Points

• Congressman Dan 
Crenshaw

• Railroad Commissioners 
Wayne Christian and 
Christi Craddick

• Chris Wright, CEO Liberty 
Oilfield Service



INSURANCE

Relationship with Boley Featherston and 
One Star Insurance Solutions since 1987, 
offering Alliance members:

 Property, General Liability, Business 
Auto, Pollution

 Umbrella Liability

 Workers’ Compensation

 Control of Well and Oilfield Property

Since August 2020:





ALLIANCE POLICY WORK

 Texas Produced Water Consortium – Policy Co-chair

 Texas Methane & Flaring Coalition

 Seismicity Workgroup

 Texas Energy Reliability Council support

 Commissioner Wright’s Energy Education Task Force

 Federal partners: IPAA, AXPC, DEPA, NSWA

 EPA/SBA Methane Small Business Advisory Member

 Tax Policy



OUTLINE
 87th Texas Legislative Session & Interim Work

 Global Energy Crisis: Europe, Asia, US

 Headwinds: policies designed to harm domestic production of oil/gas 

 Changing Message: Lifting billions out of poverty, reshoring 
manufacturing jobs, meeting the world’s challenges 

 Action: Must be involved in organizations, proud to work in oil/gas,
engage in elections and with your elected officials

 Q&A



87TH TEXAS LEGISLATURE

 Winter Storm Uri

 Many Good Oil and Gas Bills Passed and Signed into Law

 Bad Bills Stopped

 Budget & Rulemaking Items



KEY STATISTICS

 A total of 6,927 House and Senate bills were filed 

 Of those 1,073 became law

 Alliance testified 13 times

 Attended dozens of hearings on the House and Senate side

 Registered positions on over 40 bills being heard 

 Tracked 228 pieces of legislation throughout the 140-day session



WINTER STORM URI
 Winterization before the storm: 

 Heating equipment

 Methanol injections or other chemicals to reduce ice build-up 

 Lowered fluid levels in storage due to both ice and the inability 
to get pumper trucks back in for an unknown period 

 Third-party monitoring and support 

 Prepare their field operations with regular updates on the 
storm and conditions.





LEGISLATIVE RESPONSE
 Problems

 Electricity was the main one, but it was not the only issue. 

 Roads

 Weather and ice

 Telecom

 Solutions

 Communication

 Critical Infrastructure designation and load resource program

 Supply Chain Mapping

 Gas is necessary for home heating & electricity and need more of it



GOOD BILLS SIGNED INTO LAW

 Preserving Customer Choice for Natural Gas Service – House Bill 17

 Eminent Domain Reform – House Bill 2730

 Oil & gas anti-bds – Senate Bill 13

 Produced water consortium – Senate Bill 601

 Offset wells on state lands – Senate Bill 1258

 Suspended royalties – Senate Bill 1259



BAD BILLS STOPPED

 Flaring Ban

 TCEQ Expanded Air Permitting

 Raising Well Bonding Requirements



BUDGET

 Senate Bill 1 – Meets RRC staffing and IT modernization goals without raising 
fees or taxes and funds phase two of an IT mainframe computer transformation. 

 Study on the Oil and Gas Regulation and Cleanup Fund Revenue Streams. The 
Commission shall conduct a review of the different sources that contribute 
revenues into the Oil and Gas Regulation and Cleanup Fund, as well as 
expected revenues going forward through 2025 based on its existing fee and 
fine structure, and review both their rules and statutory caps that determine the 
amount of those fees and fines. 

• Strategic Plan on Flaring Data. The Commission shall develop a strategic plan 
to evaluate natural gas flaring data reported to the commission and available 
data from the Commission on Environmental Quality and evaluate solutions to 
clarify the discrepancy in flaring data.



RULEMAKING

Winter Storm Uri Response:
1. Critical Designation
2. Supply Chain Security and Mapping Committee Map 
3. Texas Energy Reliability Council 
4. Weather Emergency Preparedness Rules, Inspections 

and Penalties





ENERGY PRODUCTION AND CONSUMPTION
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GLOBAL ENERGY CRISIS

 Europe

 Asia

 US



https://twitter.us18.list-manage.com/track/click?u=92fd2e3ec7962cda008f0732a&id=4a2d32ad49&e=66eccb0d98


CHAPTER 9: THE BLOOD OF VICTORY: WWI

By October 1918, the situation of Germany with respect to 
oil was desperate as Germany was anticipating a crisis in 
the coming winter and spring, and within a month a worn-
down Germany surrendered. The impact of oil in the war is 
eloquently summed up by Lord Curzon of Britain, “The 
Allied cause had floated to victory upon a wave of oil,” and 
by Senator Bérenger of France, “Oil-the blood of the earth 
was the blood of victory…..Germany had boasted too much 
of its superiority in iron and coal, but it had not taken 
sufficient account of our superiority in oil. ….As oil had been 
the blood of war, so it would be the blood of the peace.”







Source: EQT Corp



CHANGING 
MESSAGE
 Lifting billions out of 

poverty

 Saving Americans 
thousands of dollars

 Reshoring 
manufacturing jobs

 Meeting the world’s 
challenges 



• Fossil fuels supply 84% of the world’s energy 
demands today

• 40% of the globe do not have access to clean 
fuels for cooking and heating
• ~ 3 billion people lacking access to clean, 

modern energy 
• Expected 50% increase in energy demand by 

2050
• https://ourworldindata.org/energy-poverty-

air-pollution

https://ourworldindata.org/energy-poverty-air-pollution


• EnergyTalking

Points.com

• LifePowered. 

org





ACTION

 Must be involved in organizations

 Proud to work in oil/gas

 Less Letters to the Editors, More 
Social Media

 Engage your elected officials and 
participate in elections



Q&A



Jason Modglin
 JasonM@TexasAlliance.org

 (512) 505-8898 office

 (512) 922-4414 cell

 https://TexasAlliance.org/

mailto:JasonM@TexasAlliance.org
https://texasalliance.org/
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